
Medical Resident FICA Refund Process 

Background 
On March 2, 2010, the IRS announced it would honor medical resident FICA refund claims filed 

for tax periods prior to April 1, 2005. Midwestern University took the initiative to file protective 

refund claims from calendar year 1995 through tax period ending before April 1, 2005 on behalf 

of itself and its medical residents. Therefore, FICA taxes paid during that period of time are 

eligible for refunds.  

 

Now that the IRS has conceded that such claims are valid, Midwestern University has engaged 

Ernst & Young LLP to assist us in pursuing the refunds for both itself and its residents who 

consent to be part of the refund process. 

 

FICA Refund Amount 

Resident refunds should be equal to the amount of eligible FICA taxes paid during the applicable 

calendar quarters (generally 7.65% of applicable wages) plus statutory interest. The amount of 

the refund may be reduced if a resident received annual wages above the Social Security wage 

base limit and/or a portion of the wages received were for non-medical resident services during 

the same calendar year. Please refer to http://www.socialsecurity.gov/OACT/COLA/cbb.html for 

a chart listing the "Contribution and Benefit Base". 

 

FICA Refund Process 
After we file the documentation to support Midwestern’s medical resident’s claims, the IRS will 

verify the amount of the medical resident claims and issue refund checks to Midwestern 

University, including statutory interest.  Midwestern University cannot receive your refund 

unless we have your written consent. If you do not consent to have Midwestern University 

obtain your refund, you may be precluded from receiving any refund of the FICA taxes withheld 

and paid on your behalf because the time period for filing an individual claim for refund with the 

IRS may have expired.  

 

If you consent, Midwestern University will pay you your FICA tax refund, plus statutory 

interest, after the University receives the refund from the IRS. The tax portion of the refund is 

not taxable. However, the interest on the refund is taxable to you whether or not you receive a 

Form 1099-INT, Interest Income. Midwestern University is required to file Form 1099-INT with 

the IRS and furnish a copy to you if they pay you interest of $600 or more in a calendar year. 

Midwestern University will not file Form 1099-INT with the IRS or furnish a copy to you if the 

interest portion is less than $600. 

In addition, Midwestern University will file Form W-2c, Corrected Wage and Tax Statement, 

with the Social Security Administration (SSA), and furnish a copy to you for each tax year for 

which you receive a refund of FICA taxes. In most cases, Form W-2c will show a reduction in 

your earnings for Social Security coverage purposes in an amount equal to all the wages you 

were paid for services performed as a medical resident. 

 

Impact of your FICA Refund on your Social Security Benefits 
Social Security benefits are based on your earnings over your working lifetime. Accordingly, 

http://www.socialsecurity.gov/OACT/COLA/cbb.html


based on your personal circumstances, a refund could have a detrimental effect upon disability, 

survivors, or retirement benefits that you, or your family, are receiving or may seek to receive in 

the future. If you, or a family member, are receiving or may in the future seek, disability, 

survivors, or retirement benefits, you should contact a personal advisor to discuss this refund’s 

effect on your benefits. Midwestern University cannot give you advice on benefits issues.  If you 

would like general information about the effect on your Social Security benefits, you should 

contact SSA directly at 1-800-772-1213. If you call or visit a Social Security office, please have 

this letter with you. It will help SSA answer your questions. You might want to review your 

Social Security record before and after your refund has been processed. You can use your current 

Social Security Statement or you can request a copy of your Social Security Statement at the 

following link: http://www.ssa.gov/mystatement.  

 

Next Steps to Receive your FICA Refund 

If you were a resident during the period of calendar year 1995 through tax period ending before 

April 1, 2005 and consent to receive your share of the refund from Midwestern University, you 

must have completed the Employee Consent Form.  You may contact Ernst and Young at 

Midwestern.FICArefunds@ey.com or calling 1-877-800-7549 to see if there is a consent form on 

file for you for all eligible years of your residency The IRS has established a deadline for 

Midwestern University to file its refund claim. Accordingly, your consent form must be 

postmarked no later than October 31, 2010. If for some reason you missed this deadline, please 

contact Ernst and Young immediately using the contact information below to determine if you 

can still be included in the refund claim. 

 

Claims for periods after April 1, 2005 

If you were a resident for any period after April 1, 2005 - The IRS has not conceded the student 

FICA issue for periods after April 1, 2005 because it issued contrary final regulations that were 

effective on that date. However, Midwestern University continues to file protective claims for 

such periods. If refunds become available for such periods, Midwestern University will pursue 

such refunds on behalf of residents, who will again be asked to consent to be a part of the refund 

process at that time. If you received no wages as a medical resident for a period prior to April 1, 

2005, there is no need to complete a consent form at this time. However, you may provide us 

with your current contact information so that we have it on file. 

 

Refund Status Updates 

Please continue to refer to this website for periodic updates on the refund process. 

 

If you have a question about the process, please submit it to Ernst & Young LLP at 

Midwestern.FICArefunds@ey.com or calling 1-877-800-7549 during normal business hours.  
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